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MINISTRY OF FINANCE 
(Department of Economic Affairs) 
(INSURANCE DIVISION) 
NOTIFICATION 

New Delhi, the 1st October, 1990 

S.O. 751(E).—In exercise of the powers con¬ 
ferred by section 17A of the General Insurance 
Business (Nationalisation) Act, 1972 (57 of 1972, 
the Central Government hereby frames the follow¬ 
ing Scheme further to amend the General Insurance 
(Rationalisaton of Pay Scales and other Condi¬ 
tions of Service of Ofilers) Scheme, 1975, namely; 

1. (1) This Scheme may be called the General 
Insurance (Rationalisation of Pay Scales 
and other Conditions of Service of Officers 
Amendment Scheme, 1990. 

(2) It shall be deemed to have come int 
force on the 1st day of August 1987, 

2. In the General Insurance (Rationalisation 
of Pay Scales and other Conditions of Service of 
Officers) Scheme 1975, in the Seventh Schedule, 
for sub-item (1) of item III, the following shall 
be substituted, namely 

“(1) The scale of dearness allowance applicable 
to the Officers shall be determined as under i 

Index : All India Average Consumer Price 
Index Number for Industrial Workers. 
Base Year : 1960-100. 

Revision of Dearness Allowance; Re¬ 
vision of Dearness Allowance may 
be made on quarterly basis for every 
4 points rise or fall 

Rate of Dearness Allowance f For 
every 4 points in the quarterly average 
over 600 points, the dearness allo¬ 
wance shall be calculated at the 
following rates :— 


Basic Pay 

Rate of D.A. for every 


4 points 

1 

2 

(i) Upto Rs. 2500/- 

0.67% of basic pay; 

(U) Rs. 2501 to 

0 67 % of Rs. 2500 - plus 

Rs. 4000 - 

0.55% of basic pay in 
excess of R.$. 2500/- 
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[<mrll—tro 3(ii)] 

1 2 

0.67 % of Rs. 2500-/ plus 
0.5% difference between 
Rs. 4000/- and Rs. 2500/- 
plus 0.33% of basic pay 
in excess of Rs. 4000/-; 

0.67% of Rs. 2500/- plus 
0.55% of difference bet¬ 
ween Rs. 4000/- and Rs. 
2500/- plus 0.33% of 
difference between Rs. 
4260/- and Rs. 4000/- 
plus 0.17% of basic pay 
in excess of Rs.4260/-”. 

[F. No. 2(26) Ins. III/90] 
N.R. RANGANATHAN, Spl. Secy. 

EXPLANATORY MEMORANDUM 

The Central Government has accorded appro¬ 
val to revise the scales of pay and condition of 


Service in respect of Officers of the General In j 
surance Corporation of India and Subsidiary 
Companies with effect from 1st August, 1987. 
The Scheme of the Officers is being amended 
accordingly with effect from 1st August, 1987. 

2. It is certified that no Officer of the General 
Insurance Corporation of India or its Subsidiary 
Companies is likely to be affected adversely by the 
Notification being given retrospective effect. 

NOTE: The Principal Scheme was published 
vide Notification No. S.O. 521(E) dated 17-9-1975. 

Subsequently amended by Notification No. 
S.O 672 (E) dated 21-11-1975 S.O. 389(E) dated 
1-6-1976 S.O. 2445 dated 6-8rl977, S.O. 1047 
dated 15-4-1978, S.O. 2110 dated 14-6-1978, 
S.O. 3428 daetd 2-12-1978, S.O.5 dated 6-1-1979, 
S.O.770(E) dated 15-10-1985, 8.0.883(E) dated 
9-12-1985, S.O. 442(E) dated 27-4-1987, S.O,138(E) 
dated 29-1-1988, S.O,782(E) dated 22-8-1988 

and 572(E) dated 25-7-1989. 


(iii) Rs. 4001 to 
Rs. 4260/- 


(iv) Rs. 4261/- and 
above 
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